GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30 June 2013
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of  Appendix 9B of Bursa Malaysia Listing Requirements)
1)  Operating Segment Review
Automotive batteries segment

Revenue from the automotive batteries segment  decreased from RM29.38 million in corresponding quarter to RM22.81 million in current quarter  primarily due to decrease of 12% in sales volume. This mainly due to increase competition from imported batteries in local market as well as stiff competition in overseas market.
Despite the drop in volume, this segment recorded a lower loss before tax (“LBT”) of RM29k in the current quarter compared to loss of RM673k in the previous year corresponding quarter. This was mainly due to relatively lower raw material costs as well as lower batteries claims for the quarter under review.
Non-Automotive Batteries segment

The non-automotive batteries segments had shown positive improvement in the quarter under review as compared to the previous year corresponding quarter. Revenue had improved by RM1.51million, closing with a profit before tax (“PBT”) of RM422k. The above favourable results were mainly contributed by the increase in export sales to several Asia countries.  
1) Material Changes in Profit/(Loss) Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The current quarter’s profit before tax of RM338k, closed favourably compared to the profit before tax of the immediate preceding quarter of RM197k. The improvement were mainly due to relatively lower material cost and lower provision of doubt debts compared to preceding quarter.
3)  Current Year Prospects

Lead prices slide over second quarter as global growth worries have dented prices across the base metals sector. The subsequent rebound more recently have recovered some lost ground and traded within a relatively narrow range of around USD2, 200/ tonne. Tightness in the lead scrap market as well as the ongoing decline in exchange inventories has been key factors that supported prices. Indeed, lead is one of only two metals (the other being tin) expected to record supply shortfall this year.
Whilst the volatility of lead price has to be addressed and managed, the Group has to overcome higher operating costs such as high wages within domestic environment. The unpredictable exchange fluctuations will continue to weigh on business sentiments.  
The automotive market will continue to be extremely competitive with increase number of players and expansion of market capacity in the region. Hence, while expanding the business volume of automotive batteries segment in order to attain better economic-of-scale, the Group will continue to focus in the non-automotive batteries segment, especially VRLA batteries for UPS and telecommunication applications, and this segment is expected to continue playing a significant role to the Group performance in the new financial year. Its new joint-venture company, GP First Power Sdn Bhd, that is formed between GP Products Sdn Bhd and FirstPower Technology Co. Ltd (China) to produce and sell non-automotive batteries, has received sales orders for its export markets in August 2013. This shall further reinforce profit contribution from the non-automotive battery segment.
Positive financial results have been attained in the first quarter of financial year 2013/2014, and the Group is optimistic with the business performance for the remainder of the financial year.
2) Variance of Actual Profit from Forecast

Not applicable.
3) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

4) Tax

	
	3 months ended
	

	
	30/06/2013
	

	
	RM’000
	

	In respect of current period:
	
	

	-  income tax
	        319
	

	-  deferred tax
	            (27)
	

	- (Over)/ Under provision of previous year
	          
	

	
	        292
	

	
	
	


The effective tax rate on the Group's profit before tax for the financial year-to-date ended 30th June 2013 is higher than the statutory tax rate of 25.0% due to the profit by certain subsidiaries.  
5) Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

6) Bank Borrowings

Details of the Group’s bank borrowings as at 30th June 2013 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	              460

	Banker acceptance
	1,292

	Trust Receipt
	           2,059

	Revolving credits
	           4,650

	Bank overdraft
	                50

	Hire purchase
	             360

	
	           8,871

	Repayable after 12 months
	

	Term loan
	             815

	Hire purchase
	           1,072

	
	           1,887


7)  Material Litigation

The Group does not have any material litigation at the date of announcement.

8) Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.
9) Earnings per Share

	
	
	3 months ended

	
	
	30/06/2013
	30/06/2012

	Basic earnings per share 
	
	
	

	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	(80)
	(294)

	Total number of ordinary shares in issue


	(‘000)
	784,390
	    784,390

	Basic earnings per share
	(sen)
	(0.01)
	(0.04)


The basic earnings per share of the Group is calculated by dividing the profit attributable to ordinary equity holders of the Company against the total number of ordinary shares in issue during the period.
10) Profit/(loss) Before Taxation
Profit/ (loss) before taxation is arrived at after charging / (crediting):-

	 
	Current  Quarter
YTD

(RM’000)
	

	Interest income
	
	

	Other income including investment income
	(758)
	

	Interest expense
	265
	

	Depreciation and amortization
	535
	

	Provision for and write-off of receivables
	18
	

	Foreign exchange (gain) / loss
	(533)
	


11) Realised and Unrealised Profits/(Losses) Disclosure

The retained profits as at 30th June 2013 and 30th June 2012 are analysed as follows:-
	

	
	30/06/13
	
	30/06/12

	
	
	RM’000
	
	RM’000

	Total retained earnings of the company and its subsidiaries:-
	
	
	
	

	- Realised 
	
	35,270
	
	34,718

	- Unrealised
	
	(1,408)
	
	(1,516)

	
	
	
	
	

	Less: Consolidation adjustments
	
	(17,994)
	
	(17,466)

	
	
	
	
	

	Total group retained earnings as per consolidated statements 
	
	15,868
	
	   15,736
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